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Why Holding 
on to Dividend 
Stocks Is 
Currently 
Advisable 

In the current period 
of uncertainty, the 
only thing that seems 
reasonably certain is 
the advantage of 
holding on to 
dividend stocks. 
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Online broker dealers have managed to get people to start trading through features such as 
commission free trading. But experienced traders need something else to get going. They need 
stocks with a lot or promise. In times of uncertainty, such stocks are hard to find. 

Holding on to Stocks for Their Dividends 

Analysts of the Bank of America ($BAC) are advising that investors must hold on to stocks just 
for the sake of the dividends they provide. They reason that when compared to bonds, stocks are 
cheaper. 60% of the stocks in the S&P 500 also have dividend yield that is greater than the 10- 
year US Treasury Note. This word of advice comes despite the bank predicting that the 2019 
close of the S&P 500 Index will be more or less unchanged from its September 3 open, at 2,900. 

The observation among experts is that stocks yielding high dividends have been outperforming 
those paying less since the latter part of July. He believes there could be more upside for these 
dividend stocks as the bond yields continue to be low. Among the high dividend examples cited 
are Occidental Petroleum Corp. ($OXY) and AbbVie ($ABBV) that yield 6.7% and 6.5% yields 
respectively. These could outperform, moving ahead. 

ETFs Focusing on Dividends 

Apart from dividend stocks, CNBC analysts also suggest ETFs that are focused on dividends. 
Observing in terms of assets, the largest of these dividend ETFs are undoubtedly: 

• $VYM (Vanguard High Dividend Yield ETF) 

• $SDY (SPDR S&P Dividend ETF) 

• $DVY (iShares Select Dividend ETF) 

The extending US-China trade war has caused interest rates to sink recently. CNBC reports that 
the last week of August saw the 10-year T-Note heading to the lowest it has been in three years. 
Looking at history, such situations of low interest rates have led investors to favor high dividend 
stocks. 

Stocks with Greatest Dividend Yields 

Nasdaq points out stocks currently having the highest dividend yields. These are: 
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• $MMLP (Martin Midstream Partners LP) having 28.90% dividend yield 

• $TRMT (Tremont Mortgage Trust) having 20.42% dividend yield 

• $USOI (Covered Call ETN) having 19.36% dividend yield 

It is important to note that high yields could also be indicative of high risks. The uncertainty over 
the economic policy in the United States is also the highest in three years. Such uncertainty 
usually leads to increased volatility in the stock market. 

An Interesting Stat 

Investopedia quotes the CNBC report presenting another interesting observation. Since 2016, on 
whatever day President Trump tweets on the state of the market 35 times or more, the market is, 
on average, down. This frequency of tweeting usually occurs around 10%. And on whatever day 
the President tweets 5 times or less, the market is, on average, up. Again, there is roughly a 10% 
probability of this happening. 

Not that such information tells anything much, but the observation of experts can help you make 
some great investing decisions. 
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